
Advi*or*

I
I
l



Willow Fork Drainage District
September 30, 2018

Contents

lndependent Auditor's Repo*

Management's Siscussion and Analysis

Basic Financial Statements

Statement of ].{et Position and Oovernmental Funds Balance Sheet....

Statemelt of Activities and Govetnmental Funds Revenues,
Expenditures and Changes in Fund Balances"...

Notes to Fiuancial Statements.

Required $upplementary I nformation

Budgetary Comparison Schedule - General Fund "..,."."...".......

Budgetary Cr:mparison Schedule * Special Revenue Fund.....

Notes to Required Supplementary Information .............

Other lnformation

Other Schedules Included Within This Report

Schedule of Serrrices and Rates...

Schedule af General Fund Expenditures ........

Schedule of Temporary Investments

Analysis of Taxes Levied and Receivable.............

Sehedule of Lcng-term Debt Service Requirements by Years."....."...".".

Changes in Long-term Bonded Debr........"..

Comparative Schedule of Revenues and Expenditures: Ceneral Fund
and Debt Seruice Fund * Five Years

Br:ard Members, Key Personnel and Colsultants

1

3

g

...'".,''',.' 1l

.."..........12

,,.,.,.,26

."".....27

".......28

..29

." 30

".3 r

32

JJ

......3 5

......43

44



BKD
CPAs & Advisors

2700 Post 0ak Boutevard, Suite 1500 | Houston, TX 77056-5829

7 13.tr?9.4600 I Fax 7 13.499.4699 I bkd.com

lndependent Auditor's Report

Board of Directors
Willow Fork Drainage District
Fort Bend and Harris Counties, Texas

We have audited the accompanying financial statements of the governmental activities and each major
fund of Willow Fork Drainage District (the District), as of and for the year ended September 30, 2018,
and the related notes to the financial statements, which collectively comprise the District's basic financial
statements listed in the table of contents.

Managementt s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
elTor.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
ln making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Praxity'.



Board of Directors
'Willow Fork Drainage District
Page 2

Opinions

ln our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the District as of
September 30, 2018, and the respective changcs in financial position thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Re quire d Suppl*mentcry Infoy mation

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison schedules listed in the table of contents be preselted to
supplement the basic financial statements. Such information, although nol parl of the basic financial
statements, is required by the Govemmental Accounting Standards 3oard, who considers it to be an
essential part of financial reporting fcrr placing the basic financial statements in an appropriate
operational, economic or historical context. We have applied cefiain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the {Jnited States
of America, which consisted of inquiries of management about the methods of preparing the infarrnation
and comparing the information for consistency with management's responses to our inquiries, the basic
finaneial statements and *ther knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide ary &ssurance on the infcrmation because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assuranoe.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the )istrict's basic financial statements. The other information as listed in the table of contents
is presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information has not been subjected to the auditing procedures applied in the audit of the basic
financial statemeilts, and accordingly, we do not exprsss an opinion or provide any assumilce on it.

ffg?,LLr
llouston, Texas
Fel:ruary 11,2A19



Willow Fork Drainage District
Management's Discussion and Analysis

September 30, 2018

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District's basic financial statements.
The District's basic financial statements are comprised of tkee compcnents: 1) government-wide financial
statements, 2) fund financial statemests and 3) notes to filancial statements. This reporl also contains
supplementary information required by the Governmental Accounting Standards Soard and other informatir:rn
required by the District's state oversight agency, the Texas Ceimmission on Environmental Quality (the
Commission).

In accordalce with required reporting standards, the District repofis its financial activities as a specialpurpose
government. Special-purpose governments are governmental entities which engage in a single governmental
progrem, such as drainage services. The financial statements of special-purpose governments combine two
types of financial statements into one statement. These two types of fina::cial statements are the
governmeat'wide financial statements and the fund financial statements. The fund fiaancial statements are
presented on the left side of the statements, a column for adjustments is to the right of the fund financial
statements and the govermnent-wide financial statements are presented to the right side of the adjustments
column. The following sections deseribe the measuremelt focus of the two types of statements and the
significant differeaces in the information they provide"

Gover1 ment-1Yi$e Financial Statements

The focus of govemment-wide flnancial sthtsments is on the overall filancial position and activities of the
District. The District's govetnment-wide financial statemeats include the statement of net position and
statement of activities, which are prepared using accouating principles that are similar to commercial
enterprises. The purpose of the statement of net position is to attempt to repofi all of the assets, liabilities, and
deferred inflows and outflows of resources of the District. ThE District repofis all of its assels when it acquires
or bogins to maintain the assets and reports all of its liabilities when they are incumed"

The difference between the District's assets, liabilities, and defurred inflows and outflows of resources is labeled
as net position and this difference is similar to the total stockholders' equity presented by a commercial
enterprise.

The purpose of the statement of activities is to presert the revenues and expenses of the District. Again, the
items presented on the statement of activities are measured in a manner similar to the approach used by a
commercial enterprise in that revenues are recognized when earned or estatrlished criteria are satisfied and
expenses are reported when incured by the District. A11 changes in net position are reporied when the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
are reported even when they may not be collected for several months or years alter the end of the accounting
period and expenses are recorded even though they may not have used cash during the current year.

J



llUillow Fork Drainage District
Management's Discussion and Analysis {Continued)

$eptember 30, 2018

Although the statement of activities looks diflerent from a commercial enterprise's statement of income, the
financial statement is different only in fomat, not substance. Whereas the bottom line in a eomrnercial
enterprise is its net ilcome, the District reports an amount described as change in net position, essentially the
same thing.

&l{ld Financial Statements

Unlike government-wide financial statements, the focus r:f fund financial statements is directed tc specific
activities of the Diskict rather than the District as a whoie. Except fi:r the general fund, a specifio fund is
established to satisfu managerial control over resources or to satisfli finance*related legal requirements
established by extertal pafies or governmental statutes or regulations.

Governmental Funds

Govemmentalfund financial statements consist of a balance sheet and a statement of revenues, expeuditures
and changes in fund balances and are prepared on all accounting basis that is significantly different lrom th*t
used to prepare the government-wide financial statements.

In general, these financial statements have a shot1-term emphasis ard, for the most part, measure and aceount for
cash and other assets that can easily be convefied into cash. For example, amounts reported on the balance sheet

include items such as cash and receivables collectible within a very short period of time, but do nct inciude
capital assets such as land and water, sewer and drainage systems. Fund liabilities include amounts lhat are to
be paid within a very short period after the end of the fiscal year. The difference between a fund's &ssets,

liabilities, and deferred inflows and outflows of resources is labeled the fund balance and generally indicates the
amount that can be used to finance the next fiscal year's activities. Likervise, the operating statement for
govemmental funds reports only those revenues and expenditures that were collected in cash or paid with cash,

respectively, during the cun:ent period or very shortly after the end of the fiscal year.

Brgause the focus of the govemment-wide and fund financial statements is different, there are significant
differences between the totals presented in these financial statements. For this reason, there is an analysis in tht
ilotes to financial statements that describes the adjustments to fund balances to arrive at net position presenled in
the governmental aclivities column *n the statement of net position. A1so, there is an analysis in the notes to
financial statements that reconciles the totai char:ge in fund balances for all govemmental funds to the change in
net position, as reported in the governmental activities column in the statement of activities.

Notep to Financiql.$tatelnents

The notes to financial statements provide additional inforruation that is essential to a full understanding of the

data found in the goven:ment-wide and fund {inancial staternents.

4



llYillow Fork Drainage Oistrict
Management'$ Dlscussion and Anatysis {Continued}

September 30, 2018

Financial Analysis of the District ns a Whole

The District's overall financial pr:sition and activities for the past two years are summarized as follows, based on

the infonnation included inthe government-wide financial statements.

Summary of Net Position

2018 2*17

Current and other assets

Capitai assets

Long-term liabikies
",...t.Other llatliltres

Total liabilities

Net position:

Net investment in capilal assets

Restricted

I"inrestricted

$ 19,158,420

36,515,924

22,157,486

36,548,093

Tolal assets 55,6',/4,344 58,699,579

Defeued outflows of resources 742,395 185,350

Total assets and deferred outflows ofresources $ 55,816,739 l**:rs!!pe_

$ 39,575,774

w7,162
$ 42,788,683

'756,863

44,546p36 43

3,949,208

8,989,786

2,330,809

) )57 6\)
8,804,615

4,281,116

Total net pr:sition $ i5,269,803 $ 15,339,383

The total net prsition of the District decreased by $69,580. Tlie majority of lhe decrease in net pr:sition is

related to signilicant repairs and maintenance expenditures in the curent year due to damage incurred from
Hurricane Harvey. Aithough the District's investment in its capital assets is reporled net of related debt, it
sho*1d be noted that the resources needed to repay this debt must be provided from other sources, since ths
capital assets themselves cannot be used to liquidate these liabiiities"

tr



Willow Fork Drainage District
Management's Diseussion snd Analysis (Continued)

September 30, 20{8

$ummarv of C in Net Position

2018 2017

Revenues:

Property taxes

Other revenues

Total revenues

Hxpenses:

Set-:rices

Depreciation

Debt service

$ 7,558,395 $

439 415

7,773,458

255,354

7,997,81A 8.028.412

\ fiq)\)
1,508,728

1,029,430

2,927,575

1,334,088

.. 1,292,840

Total expenses 8,067,390 5.554.503

Change in net position (69,580) 2,473,9A9

Net position, beginning of year 15,339,383 12,865,474

Net position, end of year $ 15,269,803 $ 15,339,383

Fixanciql Anqlysis o"f.jhe District's Sunds

The District's combined fund balances as of the end of the fiscal year ended September 3(), 2018, were

$ 1 8, 1 ??,430, a decrease of $3,224,7 90 from the prior year.

The general fund's fund balance decreased by $ 1,951,33 1 prlmarily as a result of repairs and maintenanee

expenditures incurred due to damage sustained from Hurricane Harvey.

The special revenue fund's fund baiance increased by $419,219 as a result ofcurrent year property tax revenues

in excess ofoperating costs.

The debt service fund's fund balance decreased by $337,884 becarise bond principal and interest requirements

were greater than property tax rsYenrres generated.

The capital proj*cts fi:nd's funel balance decreased by $1,354,794 primarily dr.re capital cutlay expenditures

related to park improvements within the District exceeding investment income.

$



Willow Fork Orainage District
Management's Dlscussion and'Analysis {Continued}

September 30, 2018

Gene.fat Fund Bu*gelar:r llishlishtq

There were several differences between the final budgetary amounts an<l actual amounts. The major differences

between budget and actual were due to professional fees and repairs and maintenance expenditures being higher

than anticipated and property taxes revelues and other expeaditures being lower than anticipated. The fund

balance as of September 30, 2018, was expected to be $4,219,139 and the actual end-of-year fuld balance was

$2,3 I 5,1 84.

Canital Asstts :l Related Debt

Capital Assets

Capital assets held by the District at the end of the curelt and previous fiscal years are summarized below:

CaoitalAssets {Net of d Derreciation)

2018 2017

Land and improvements

Construction in progtess

Drainage facilities

Park and recreational tacilities

$ 525,580

3,1 11,335

22,540,063

i0,338,946

$ 525,580

6,873,967

18,163,052

10,985,49{ 
"

Total capital assets $ 36,515,924 $ 36,548,093

During the current year, additions to capital assets were as follows

Constructio:r in progress related to Willow Fork trails, packages 1 and 2,

and Phase 3 trails pedestrian bridge *[_-*l{??s5?-

Dsbt

The changes in the debt position of the District during the fiscal year ended September 30, 2018, are

summarized as follows.

Long-terrn debt payable, begiming of year

Decreases in iong-term debt

$ 42,788,683

t3,212,909)

7

Long-term debt payable, end ofyear $ 39,5 1\'7'74



Willow Fork Srainago District
Management's Siscussion and Analysis {Sontinued}

$eptember 30, 201S

At September 30, 2018, the District had $18,645,000 of unlimited tax bonds authorized, but unissued, for the
puryoses of acquiriug, constructing and improving the drainage systems within the Oiskict.

The District's bonds cany an underlying rating of "A+" by Standard & Poor's. The Series 2012 bonds carry a

"AA" rating from Standard & Poor's by vi*ue of bond insurance issued by Assured Guaranty Municipal Corp.
The Series 2015 bonds carry a "AA" rating from Standard & Poor's by virtue of bond insurance issued by Buiid
America Mutual Assurance Company" The Series 2015 refunding bonds cany a "AA" ratirg fiom Standard &
Poor's by virtuc of bond insurance issued by Municipal Assurance Corp. The Series 2017 bonds carry a "A+"
rating from Standard & Poor's by virtue of bond insurance issued by National Public Finance Guarantee
Corporation.

gther Relevant X'actorq

Re]ationshiB to tlie Cit): of Houston

Under Texas law as of the date of this audit, since the District lies wholly within the extraterritorial jurisdictir:n
of the City of Houston (the Cify), the District must conform to the City ordinanc* consenting to the creation of
the District. Ia addition, under Texas law as of the date of this audit, the District may be annexed by the City
without the District's conssnt, as of law effective December 1 ,2A17 , voters mnst consert to annexation in
cefiain circumstances. If the District is annexed, the City rnusl assume the District's assets and obligatians

{including the bonded indebtedness) and abolish the District within 90 days.

I



VlJillow Fork Drainage District
Statement of Net Position and Governmental Funds Balance $hcet

$eptember 30, 2018

General

Fund

$pecial

Revenue

Fund

CI6bt

$ervice

Fund

Capital

Projects

Fund Total

$tatement

of l{et

Adjustments Position

Assets

Cash

Short-term investment $

?roperly tax reseivable

Accnred pelalty and interest

lnterfuad receivable

Due from other districls

Prepaid expenditures

Capital assets (net olaccumulated

deprecialior):

Land

Drainage facilities

Park and recreational facilities

Construction in progless

$ 19,479 $ 518,097 $

1,990,91 1 5,067 ,049

1s,625 12,393

$ ?,520"378 $ 8,057,954 $

, 10,467,053

- 66,4s2

3,409,093

3 8.434

1"758

5 I 8,634

9,390

1'l q17

(7,758)

$ 8,057,954

1 0,467,053

66,457

38,937

5 18,634

9,390

525,580

22,54A,063

i 0,338,946

3,1 1 1,33 5

2,968

518,634

4,790

9,390

5?5,580

22,540,063

10,33B,946

3,1 1 1,335

Total assets

Deferred Outflowe of Re$ources

Deferred amount or debt rtlundings

2,s47,617 5,611,719 3,447,s27 1,520,378 19,127,241 36,547,103 55,674,344

0 0 0 0 0 142,395 142,395

Tot*l assets and defered

outllolls of resources 9 2,547,617 $ s,611,719 g 3,441,527 $ 7,520.378 $ 19,127,241 $36,689,498 $55,816,?39

oSee Nofes to Financial Slafemenfs



Willow Fork Drainage District
$tatement of Net Position and Govcrnmental Funds Balance Sheet {Sontinued}

$*ptember 30,2018

General

Fund

$pecial

*evenue

Fund

Debt

Service

Frnd

Capital

Projects

Fund Total Adiustments

Statsment

6f Net

Position

Liabilities

Accounts payable

Accrued interesl payable

Due to olhers

Interfund payable

Retainage paytble

l,ong-lerm liabilities:

Due rvithin one year

Ore afler one year

Total liabilities

0eferred lnflows of Resources

Defened propedy tax revenues

Fund BalanceslNet Position

lund balances:

Nonspendable. prepaid expendilres

Restrictsd, unlimited tax botds

Commitled to park and recrealional

facilities

Assigned:

Iuture expendilrres

Desilting reselve

Unassigned

Tolal fund balanr:es

Total liabililies, delened inflows

ofresources and fund balances

Net posilion:

Net inveslment in capital assets

Restricted for park operations

Restricted lor debt service

Restricted for capital projects

Urrestricted

$ 216,808 $ 173,762 $ $ 30?,294 $ 697,864 $

1? 1,337

lJ00

7,758

116,537

95,561

(7,758)

3,135,000

36,440,114

697,864

95,i61

1,200

I 76,s37

3,135,000

36,444,714

40,s46,936

$

1,200

5,200

?.?58

2 1 6,808 1 80,162 1,158 418"631 t83,359 39,661,517

I 5,625 I 2,391 . 38,434

9,390

3,401,135

3,592,384

00 66,{52 (66,452)

326,126

3r8,500

1,670,s58

1,8 I 7,lc)0

9,390

3,401,335

2,143,516

3 r 8,500

1,670,558

tg ?90)

(3,401,335)

(2,143,s16)

(3 1 8,500)

(1,570,s58)

7,041"74? 10,634,13i (10,634,131)

2,315,184 5,419,164 3,401,135 1,441,147 18,i77,430 {18,1 77.430) 0

$ 2.s47,61? $ s,61 1,7r9 $ 3,441"521 $ 7,s20,378 $ 19,1:1,241

i,949,?08

5 d11 55?

3,183,145

I 75,084

2,330,809

3"949,208

J,43 1,557

3,383,1 45

1 75,084

:,330,809

To1a1 net positi0r $ 15,269,801

See ldoles lo Srnancial Slalemenfs

$ 15,269,803
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Willow Fork Drainage District
Statement of Activities and Governmental Funds Revenues,

Expenditures and Changes in Fund Salances
Year Ended September 30, 2018

General

Fund

$pecial

Revenue

Fund

Debt

$ervice
Fund

Capital

Projects
Fund lotal

$tatement

of
Adjustments Agtivilies

Xevenu es

Property la.Yes

Penahy and interest

inveslment income

Other ilcome

$ 1.634,46r S 2,042,214 $ 3,876,550 $

31,908

98,345

$ 7,553,225 $

3 1,908

33 i,750

71,2'77

5,170

4,480

$ 7,558,395

36,388

331,75055,368

2l,\17

85.602

s0.1 00

0l d1(

Tolal revenues 1,711,006 2,177,916 4,006,803 92,435 7,988,160 9,650 1,997,814

f,xpenditure slkpe nses

Service operations:

Professional fees

Personnel

Conlraeted services

ljtilities

Repairs and maintenance

0ther expenditures

(hpital o*1ay

Depreciation

Debt service:

Principal retiremenl

llteiest and fees

&xress {}efirienry) of Revenues

Over trlpendilures

Chrnge in Net Position

Fund Brlances/Net }osition

Beginning of year

365,061

67,264

3,1 50,060

79,526

426

191,709

90,645

282324

3,637

967,629

222,757

564,350

90,645

41 I ,078

3,637

4,117,689

347 ,7 39

1,442,655

567,126

90,645

4 t 1,078

3,63"1

4,1 48,987

301,',I59

7,580

61,494

3,030,000

1,245,137

5,000

1 An) 114

2,77 6

31 ,298

(1,442,655)

1,508,72I

i3,030,000)

t215,707)

416

3,030,t)00

1,24s,137

r,508,728

1,029,430

Totalexpenditureslexpenses 3,662,331 1,15&,697 4,344,681 1,447,229 1r,212,950 (3,145,560) 8,067.390

{i,e5r,33r) 419,219 (337,884) (1,354,794) {3,:24,790) 3,224,79A

(6e,580) (6e,580)

4,266,5)5 4,999,045 3,?39,?i9 8,396,541 21,402,220 I 5,339,383

Ind olyear $ 2,31s,184 $ s,419,164 $ 3,401,33s $ 7,041,747 $r8,177,430 $ 0 $ 15,269,803

See Aloles ta Finaneial Sfaternenls 11



Willow Fork Drainage Sistrict
Not*s to Financial $taternents

$epternber 30, 2018

Note 'l: Nature of Sperations and $ummary of Significant Accounting Pnlicies

Willow Fork Drainage Dislrict (the District) was crealed by an order af the Texas Water

Commissio*, now known as the Texas Commission cn Environmentatr Quality (the Commission),

effective February 20, 1985, in acsordance with the Texas Water Code, Chapter 51. The District

opsrates in accordance with Chapters 49 and 5 i of the Texas Water Code and is subject to the

continuing supervision of the Cornmission. The principal functions of the District are tc finaRce,

construct, own and operate drainage facilities and to provide such facilities and services to the

customers nf the District. ?he voters of the District have also authorized the constructian, operation

and maintenance of park and recreational facilities"

The )istrict is governed by a Board of Direetors (the Board) consisting of five individuals who are

residents or owners r:f properly within the District and are elected by voters within the District. The

Board sets the policies of the District. The accounting and reporting pr:licies of ths District conform

to accounting principles generally accepted in the United States of America for state and local

governments, as defined by the Governmental Accounting Standards Board. The following is a

summary of the significant accounting and reporting policies of the District:

Repoding Entity

The accompanying government-wide financial statements present the financial statements of the

District. There are no component units that are legally separate entities for which the District is

considered to be financially accountable" Accountability is defined as the )istrict's substantive

appointment of the voting majority of the component unit's gover:rilg board. Furthennore, to be

financially accountable, the District must be ahle to impose its will upon the comporent unit or there

must be a possibiiity that the component unit may provide specific financial bene{its to, or impose

specific financial burdens on, the District.

Sovernme nt-w i de a n d F u n d F i n a n c i al Sfafemenfs

In accordance with required reporting standards, the District repo$s its financial activities as a

special-purpose govornment. Special*purpose govenrments are governmental entities which *ngago

in a single govemmental program, such as the provision of drainage and other related services. The

financial statemerts of specialpuryose governments combine two Srpes of financial statements intr":

one statement. These two [upes of financial statements are lhe govemment-wide financial statements

and the fund financial statements. The fund financial stalements are presented with a column for
adjustments to corvert to the government-wide financial statements'

The government-wide filrancial statements report infotmation on all of the activities of the District.

As a gereral rule, the effect of interfund activity has treen e liminated from the government-wide

finalcial statements. Governmental activities generally are financed through taxes, charges for
services and intergovernmentalrevenues. The statement of activities reflects the revenues and

exper$es of the District.

12



Willow Fork Drainage District
Notes to Financial Statements

$eptember 30, 2018

?he fund filancial statements provide information about the Diskict's governmental frrnds. Separate

statements for each govemmental fund are presented. The emphasis of fund financial statements is

directed to specific activities of the District.

The District presents the following major govemmental funds:

General Fund * The general fund is the primary operating fund of the District which accounts lor all
{inancial resources not accounted for in another fund" Revenues are derived primarily from property

taxes, charges for services and interest income.

Special Revenue Fund * Aecounts for revenues and expenditures involvilg speci{ic revenue sources

that are legally restricted to expe;rditures for specified turposes. The primary source of revenue is

property taxes assessed for parks and recreation.

Debt Service Fmd - The debt seruice fund is used to account for financial resources that are

restricted, committed or assigned to expenditures for principal and interest related costs, &s weli as

the financial resources being accumuiated for future debt service.

Capital Projects Fund * The capital projects fund is used to accounl for financial resources that are

restricted, commified or assigned to expenditures for capital outlays.

Fund Balances - Oavernmental Funds

Ths flind balances for the District's govemmental funds cau be displayed in up to five components:

Nonspendable * Amounts that are not in a spendable form or are required to be maintained intact.

Restyicled - Amounts that can be spent only for the specific purposes stipulated by external resource

providers, constitutionally or through enabling legislation. Restrictiols may be changed or liiled
only with the consent of resource providers.

Committe$ - Amounts that can be usad cnly for the specific pulposes determined by resolution of
the Board. Commitments may be changed or lifted only by issuance of a resolution by the District's
Board.

Assigned * Amounts intended to be used by the District for specific purposes as determined by
management. In govemmental funds other than the general fund, assigned fund balance represents

lhe amount that is not restricted or committed. This indicates that resources in other governmental

finds are, a1 a minimurn, inter:ded to be used for the purpose of thx ftnd.

Unassigned * The residual classification for the general fund and includes all amounts not contained

in the other classifications.
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The District considers reskicted amounts to have been spont when an expenditure is incured far
puryoses fbr which both restricted and unrestricted fund balance is available. The District applies

committed amounts first, followed by assigned amounts, and then unassign*d amounts when an

expenditure is incurred for purposes for which amounts in any of those unrestricted fund balance

classifications could be used.

Mea*uremenf Focus and Easis of Acc*unting

Governmenf-witle Financid."St*tements

The goverament-wide financial statements are reported using the economic resourees measurement

focus and accnral basis ofaccounting. Revenues are recorded when earn*d and expenses are

recorded at the time liabilities are incurred, regardless of the timing of related cash flows.

Nonexchange transactions, in which the District receives (or gives) value without directly giving (or

receiving) equal value in exchange, include property taxes and donations, Recognition standards are

based on the characteristics and classes ofnonexchange transactions. Revenues from property taxes

are recognized in the period ior which the taxes are levied. Intergovernmental revenues are

reer:gnized as revenues, nnt of estimated refunds and uncollectible amounls, in the acconnting period

when an enforceable legal claim to the assets arises and the use ofresources is required or is first
permitted" Donations are recognized as revenues, n€t of estimated uncollectible amounts, as soon &s

alt etigilility requirements imposed by the provider have beea met. Amounts received before all

eligibiliry requirements have been met are repofted as liabilities'

Fupd I'inancial $jatemgpts

*overnmental funds are reported using the current financial resources measurement focus and the

modified accruai basis af accounting. With this measurement focus, only current assets and

liabiiities are generally included on the balance sireet. The statement of govemmental funds

revenues, expenditures and *hanges in fund balances presents increases (revenues and other

financing sources) and decreases (expenditurss atd other financing uses) in spendable resourees.

General capital asset acquisitions are reported as expenditures and proceeds oflong-term debt are

reported as other financing sources. Under tlre modified accmal basis of accounting, revenues are

recognized when botir measuratrle and available. The District considers reveuues reporled in the

govemrnental fiinds to be available if they are collectible within 60 days after year-end. Principal

revenue sources considered susceptible to accrual include taxes, charges for services a*d investme*t

income. Other revenues are considered to be measurable and available only when cash is received

by the District. Expeuditures are recorded when the related fund liabiiity is incumed, except fbr
principal and interest on general long-term debt, which are recognized as expenditures when

payment is due"

14
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Aeferred Aufflows and lnflows of Kesources

A deferred outflow of resources is a oonsumption of net position that is applicable tr: a fulure
reporting period and a defered inflow of resources is an acquisition of net position that is applicable

to a fulure reportiag period.

I nte rf u n d ??ansaclions

Transfers from one fund to anr:ther fund are reported as interfund receivables and payables if there is

intent to repay the amount and if there is the ability to repay the advance on a timely basis.

Operating transfers represert legally authorized transfers from the fund receiving resourc€s to the

fund through whish the resources are to be expended.

Fension Costs

The District does not padicipate in a pension plan and, therefore, has no pension costs

Use of Esfimafes

The preparation of financial statements in conformity with accaurting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assels, liabilities, and deferred inflows and outflows of resources and

disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses/expenditures during the reporting period. Actual results could

differ from those estimates.

lnvestments and lnvestment lncame

lnvestments in certificates of deposit, mutriai finds, U.S. Oovernment and agency securities, and

certain pooled funds, which have a remaining maturi$r of one year or less at the date of purchase, are

recorded at amortized cost. All other investments are carried at fair value. Fair value is determined

using quoted market values.

lnvestment income includes dividends and irterest income and the net change for the year in the fair
vaiue of investments caried at fair value. Investment income is credited to the fund in which the

investment is recorded.

Property laxes

An appraisal district annually prepares appraisal records listir:g ali property within the District and

tlie appraised value of each parcel or item as of Jan*ary L Additionally, on January 1, a tax lien
attaches to properly to secure the payment of all taxes, penalty and interest ultimately imposed for
the year on the prr:perty. After the District receives its certified appraisal roll from the appraisal

.tE
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district, the rate of taxation is set by the Board of the District based upon the aggregate appraisal

value. ?axes are due and payable October I or when billed, whichever is later, and become

delinquent after January 31 of the following year.

In the governm€ntal funds, properly taxes are initially recorded as receivables and deferred inflows
of resources at the time the tax levy is billed. Revenues recognized during the liscal year ended

S*ptember 30, 2018, ir:clude collections during the current period or rarithin 60 days of year-end

related to the 2017 and prior years'tax levies.

In the government-wide statement of net position, properfy taxes are cousidered ea::red in tlre budget

year for which they are levied. For the District's fiscal year ended September 30, 20i8, tho ?017 tax

ler,y is considered earned during the current fiscal year. In addition to property taxes levied, any

delinquent taxes are recorded net of- amounts considered uncollectible.

CapitalAssels

Capital assets, which include prcperty, plant, equipment and infrastructure, are reported in the

govemment-wide financial statements. Capital assets are defined by the District as assets with an

individual cost of $5,000 or more and an estimated useful life of two years or more. Purchased or
constructed capitat assets are reported at cost or estimated historical cost. Donated capital assets are

recorded at their estimated acquisition valur at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend the asset lives are not capitalized.

Capital assets are depreciated using the straight-line method over their estimat*ti useful lives as

f*llows:

Years

Drainage facilities
Park and recreational faciiities

10-45

:0-?0

Oeferred Arnaunt or Oetf frefundings

In the government-wide financial statements, the diffbrence between the reacquisitir:n price and the

net carrying amount of the old debt in a debt refur:ding is defered and amofiized to interest expeilse

using the e{Iective interest rate method over t}re reinaining life of ti:e old debt or the life of the new

debt, whichever is shorler. Such amounts are classified as deferred outflows or inflows of resources

16
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Debt lssuance Costs

Debt issuance costs, other than prepaid insurance, do not meet the definitian of an asset or deferred
outflows of resources since the costs are not applicable to a future period and, therefore, are

recognized as an oxpense/expenditure ir: the period incured.

Lang-term ANigations

In the governmenl-wide financial statements, long-term debt and other long-term obligations are

reported as liabilities. Premiums and discounts on bonds are recognized as a component of
long-teim liabilities and amortized over the life of the related debt using the effective interest rate

method. Bonds payable are reported net of the applicable bond premium or discount.

In the fund financial statements, govemmental fund types recognize premiums and discounts on

bonds during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are repoded as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance eosts, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Net Positis nlF und tsa/ances

Fund balances and net position are reported as restricted when eonstraints placed on them are either
extemally imposed by creditors, grailtors, contributors, or laws or regulations of other gove:"nmelas,

or are imposed by Iaw through constitutional prcvisions or enabiing legislation.

When both restricted and unrestricted resources are available for use, generally, it is the District's
policy to use restricted resources first.

Reconcilra ti a n of G ov e rn m e nt-w i de a n d F u n d F i n a n c i al Sfafemenfs

Amounts reported for net position of governmental activities in the statement of net position ard
fuld balances in the gov€rnmental funds balance sheet are difTerent hecause:

Capitai assets used in governmental activities are not f,nancial resources and

ars not reporled in the funds. $ 36,5 i 5,924

Property tax revonue recognition and'the related reduction of deierred

inflows of resources are srbjecl to availability of fulds in the fund
fir:ancial stalements.

Penalty and interest al delinquenl taxes is not receivable in the current
period and is not reporled in the funds.

66,452

38,937
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Deferred arnount on debt refundings for govemmental activilies are

not financial resource$ and are not reported in the funds.

OovernmeRtal funds repo* principal payments on debt as expenditures. For the

slateffient of activities, these transactions do not have any effect on net position.

Revenues that do not provide current financial resources are not repo:ted

as revenues for the funds, but are repo{ed as revenues in the stalemrnl

of activities.

Some expenses reported in the statement of activities do not require the

use ofcurreat finalcial resources and, therefore, are not reported as

expenditures in governme::tai funds.

Change in net position of govemmental activities

q t0?q\

Accrued interest on long-term liabilities is not payable with cmrent

financial resources and is not reported in the funds. (95,561)

tong-tenn debl obligations ars not due and payable in the current

period and are not reported in the funds. t39,5',75,714)

Adjustment to fund balances to arive at net position. * {2,9A7,627)

Amounts reporled for change in net position of govemmental activities in the statement of activities

are different from change in fund balances in the governmental funds statement of revenues,

expenditures and changes in fund balances because:

Change in fund balances" $ (3,224,?90)

Soverrunental funds report capital nutlays as expenditures. However,

for government-wide financial statements, the cost of capitalized assets

is allocated over their estimated useful lives and reported as depreciation

expense. This is the amcunl by which deprecialion and noncapitalized costs

exceeded capital outlay expenditures in the current year. (1 00,147)

3,U30,000

9,650

215,',|4',1

$ 69,580)

td
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Note 2: Deposits, lnvestments and lnvestment lncome

Deposifs

Custodial credit risk is the risk that, in the event of a bank failure, a goverumsnt's deposits may not
be retumed to it. The District's deposit policy for custodial credit risk requires compliance with the

pn:visions of stale law.

State iaw requires collateralization of all deposits with fede:al depository insurance; a surety bond;

bonds and other obligations of the U.S. Treasury, U.S. agencies or instrumentalities of the State of
Texas; or cedaia collateralized mortgage obligations directly issued by a federal agetcy or
instrumentality of the United States, the underlying security for which is guaranteed by an agency or
instrumentality of the United States.

At September 30, 2018, none of the District's bank balances were exposed to custodial credit risk.

lnvesfmonfs

The )istrict may legally invest in obligations of the United States or its agencies and

instrumentalities, direct obiigations of Texas or its agencies or instrumentalilies, collateralized
mortgage obligations directly issued by a federal agency or ilstrumentality of the United States, the

underlying security for which is guaranteed by an agency or ilstrumenlality of the United $tates,

other obligations guaranteed as to principal and interest by the State of Texas or the United States or
their agencies and instrumentalities, ir:cluding obligations that are fully guaralteed or insured by the

Federal Deposit Insurance Ccrporation or by the explicit full faith and credit of the United States,

obligatior:s of states, agencies and counties and o&er political subdivisions with an investment rating
not less than "A," insured or collateralized certificates of deposit, and certain bankers'acceptances,

repurchase agreements, mutual funds, commercial paper, guaranleed investment contracts and

investment pools.

The )istrict's investment policy may be more restrictive than lhe Pubiic Funds Investment Act.

The District invests in TexPool, an exte:xa1 investment pool that is not registered with the Securities
and Exchange Commission. The State Comptroller of Publie Accounts of the State of ?exas has

r:versight of TexPool.

The District also invests in Texas CLASS, an external investment pool that is not regislered with the

Securities ald Exchange Commission. A Board of Trustees, elected by the participants, has

oversight of Texas CLASS, The District's i.nvestments may be redeemed at any 1ime. Texas CLASS
attempts to minimize its exposure to market and credit risk through the use of various strategies and

credit monitoring techniques and limits its investments in any issner to the top two ratings issued by
nationally recognized statistical rating organizations.

At Septernber 30, 2018,lhe District had the following investments and maturities
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Maturities in Years

Type

Amsrtized
CosU

lair Yalue
Less Than

a t-5 s-10
More Than

10

TexPool

Texas CLASS

$ 9,052,625

1,414,428

$ 9,052,625 $ $ $

1,4 14.428

Totals $ I $ 10,467,053 $ 0 0$$ 0

Intercst Rate Risk. As a means r"rf iimiting its exposure to fair value losses arising from rising

interest rates, the )istrict's investment policy does not allow investments in cerlain mortgage-backed

securities, oollateralized mortgage obligations with a final maturity date in excess of 10 years and

interest rate indexed collateralized mortgage obiigations. The external investment pools are

presented as an investmont with a maturity of le ss than one year because they are redeemable in fuIl

immediately.

Credit Risk Credit risk is the risk that the issuer or other countetparty to an investment will not

fu}fiIl its obligations. At September 30, 2018, the District's investments in TexPool and Texas

CLASS were rated t',qr{,{rl1 by Standard & Poor's.

Summary of Carrying Values

The canying values of deposits and investments show:r above are included in the balance shnet and

statement of net position at September 30,20i8, as follows:

Canying value:

Deposits

{nveslments

$ 8,057,954

Total $ 18,525,007

lnves/ment lncame

Investment income of $331,750 for the year'ended September 30, 2018, consisted of interest income"

f ai r Val ue Measuremenfs

The District has the fr":rllowing recurring fair value measurements as of September 30, ?0I 8:

. Pr:o1ed itvestments of $ 1 ,4 1 4,428 are valued at fair value per share of the p*ol's underlyilg
portfolio.
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Note 3: Capital Assets

A summary of changes in capital assets fur the year ended September 30, 2018, is presented below

Governmental Activities

Balanceq
Beginning

of Year Additions

Retirementd Balances,
Re*lassi- End

fications of Year

Capital as sets, non*depreciabie :

i,and and irnprovements

Construction in progres s

Tctal capilal assels,

non-depreciable

Capital as sets, depreciable :

Draiaage facilities

Park and reereational facilities

ks s accumulattd depreciation :

Drair:age facili:ies

Park and recreational facililies

To1al govemmental aclivities, net

Inlerest costs capitalized

Intercst cosls charged to elpense

Total iuterest incuned

1,507,857 {5,270,489)

7,399,547 1,507,857 (5,270,489) 3,636,9t5

$ 525,580 $

6,8',13,96',/

$ $ J25,580

3,1 1 1,335

30,691,',137

12,632,263

< ,10 101 35,930,928

12,632,263

Total capital assets, depreciable 43,324,0A0 0 5,239,19i 48,563,191

{862,I80)
(646,548)

Total accumuiated depreciation (r4.r75,4s4) (r.508.728)

(12,528,685)

u,646,76e)

(13,390,865)

t2,293,317)

0 (15,684,182)

The District capitalizes interest costs as a component of construction in progress, based on the
weighted-average rates paid for long-term borrowing. Total interest incumed was:

$ 36,548,093 $ (871) $ (31,298) $

$ 6',1,978

1,029,430

$ 1,097,408

Note 4: Long-term Liabilities

Ciranges in long-term Iiabilities for the year erded September 30, 201 8, were as follows

ZI
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Govsrnm*ntal Aclivities

Ealances,

Seginning
of Year 0ecreases

Balances,

End

of Year

Amounts

Sue in

One Year

Br:nds payable:

&leral obligation bolds

Add premiunx on bonds

less discounls on bonds

$ 42,325,000 $

731,257

773,574

$ 39,295,000 $ 3,135,000

536,S37

256, I 63

3,o30,ooo

200,320

17,411

Total govemrcnlal activities

long-term liabilities $ 42,?88,683 fi 3,212,9A9 $ }J, 135,000

General Ohligatian Bonds

Amounts outstanding, September 30, 20lB

lnteresl rates

Maturity dates, serially

beginning/ending

lnterest paymenl dates

Callable dates*

Amounts outstanding, September 30, 201 B

Interest rates

Maturity dates, serially

bcginniny'ending

Interest payment dates

Callab1e dates*

Refunding
Series 2009

Refunding
$eries 2012

$5,615,000

3.00% ro 4.50%

September 1,

201912021

March 1/ September 1

Septemi:er 1,2019

Serios ?012

$795,000

2.00% to 3.50%

$eptember 1,

201912021

March 1l September i

S*ptember 1,2A19

Refunding
Series 20{3

$5,980,000

2.00% to 3.00%

September 1,

2An12033

March i/ September I

September 1,2019

$3,390,000

2.A0% to 3.00%

September 1,

2At912020

March 1/ September I

Ncne

*Or any date thereaftef; callahle at par plus accrued interest to tire date of redemption.
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Series 2015
Refunding

$eries 2015

Amounts outstanding, September 30, 2018

Interest rates

Maturity dates, serially

beginning/ending

laterest payment dates

Callable dates*

$9,800,000

2.00% to 3.00%

September l,
2()23t2033

March 1l September I

September 1,2022

$3,935,000

2.40%

September 1,

2At912022

Mareh 1/ September i

None

$eries 2017

Amount outstanding, September 30, 2018 $9,780,000

Interest rates 2.25% to 3.25Yo

Maturity dates, serially September 1,

beginninglending 2{}Xl2A33

Interest payment dates March l/ September 1

Callable dale* September 1,2424

*Or any date thereafter; callable at par plus accrued interest to the date of redemption.

Annual Delt Service Reguirements

The following schedule shows the amual debt serr,,ice requirements to pay principal and interest on

general obligation bonds outstanding at September 30,2018.

Year Principal lnterest Total

2019

2020

2421

2022

^1_V,1.)

2A24-2*28

2A29-2033

$ 3, i 35,000

3,245,000

3,570,000

3,785,000

1,945,ooo

10,835,000

12,?B0,000

1,146,738

i,035,487

91B,637

762,187

687,087
) "li6 )q)

1,173,8]1

4,281,738

4,284,487

4,498,63',7

4,547,187

2,632,487

13,5'11,292

73,953,8',/"7

$ $

$ 47,755,905Total $ 39,295,000 $ 8,460,905

/<
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The bonds are payable &om the proceeds of an ad valorem tax levied upo:r ali property within the

District subject to taxation, without limitation as to rate or amount.

Drainage bolds vr:ted

Drainage bonds authorization used

Park bonds voted

Park bonds sold

$ 76,490,000

57,845,000

29,000,000

25,560,000

Note 5: $ignificant Bond Resolution and eornmic*ion Requirements

The Bond Resolutions r*quire that the District levy and collect an ad valorem debt service tax

sufficient to pay interest and principal on bonds when due. )uring the year entled Septerni:er 30,

2018, the Diskict levied an ad valorern debt service tax at the rate of $0.0950 per $100 of assessed

valuation, which resulted in a tax levy of $3,895,086 on the taxable valuation of $4,099,207,098 for
the 2A17 tax year. The interest and principal requirements paid fiom the tax revenues and available

resouraes were $4,270,03 8.

Note 6: Maintenance Taxss

At an rlpclion held August 10, 1985, voters authorized a maintenance tax not to exceed $0.25 per

$ 100 valuation r:n all praperty within the District subject to taxation. On November 8, 201 1 , voters

authorized a maintenance tax not to exceed $0.05 per $100 valuation within the Distr"ict sudect to

taxation in addition to the maintenauce tax authorized August 10, I985. During the year ended

September 30, 2018, the District levied an ad valorem maintenance tax at the rate of $0.0400 and a

park tax rate of $0.0500, both per $ 100 of assessed vaiuation, which resulted in tax levies of
. $1 ,64A,035 and $2,050,045 respectively, on the taxable valuation of $4,099,207,098 for the 2017 tax

year. The maintenance and park taxes are being used by the general and special revenue funds to

pay expenditures of operating the District and park and recreational faciiities.

Note 7: Risk Managoment

The District is exposed to various risks of loss related to torts; t}:eft a{ damage to and destruction of
assets; erors and omissions; and natural disasters fbr which the District carries commercial

insurance. The District has not significantly reduced insurance coverage or had settlemelts which

exceeded coverage amounts in the past three fisca1 years'
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Note 8: Hurricane Harvey

The Houston area sustained widespread flooding as a result af Xurricane Hawey's landfali along the
Texas Gulf Coast on August 25, 2017 , and historic lsvels of rainfall during the succeeding four days.

The District sustained material damage at its diversiou channel for which costs to repair are shared

with Srand Lakes Water Control Improvement District, as well as repak costs for damage incurred
at the District's park and Exploration Park, several chamels including VA1, VA3, VA9, VA11,
VA12, VA14 and storm line cleaning. As of September 30, 20i8, the District has incu:red costs of
approximately $3,070,000 and has filed a claim with the Federal Emergency Management Agency

€EMA) for assistance with these costs. Hurricane Harvey and flooding could have an adverse
impact on the region's e{onomy, incl*ding business activify and development in the region. ?he
District cannot predict what impact, if any Hurricane Harvey and flooding will have on the assessed

value of homes within the District.



Requi red Su pplsmontary Information



Xlillow Fork Drainage District
Budgetary Comparison Schedule * General Fund

Year Ended September 30, 2018

Original
Budget Actual

Variance
Favorable

{Unfavorable}
Revenues

Property taxes

lnvestmeril income

Other income

Total revenues

Expenditures

Service operations:

Professional fees

Contracted services

Repairs and maintenaace

Other expenditures

Capital outlay

$ 1,670,560

36,000

40,000

$ s1,534,46i

55,368

21,177

(36,099)

19,368

(iB,B23)

1,745,560 1,?11,006 (35,ss4)

221.440

86,800

1,374,136

1i2,000

365,061

67,264

3,150,060

79,526

426

(144,061)

19,536

t.l,775,924)
32,474

t426)

Total expendilxes 1,793,936 3,662,337 (1,868,401)

Defciency rf Re venues Over Expenditures {41,376) (1,951,331) (1,903,955)

Sxnd Balalce, Seginning of Year 4,266,515 4,266,515

F:rnd Balance, End of Year $ 4,219,139 $ 2,315,i84 $ (1,903,955)
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Budgetary Comparison Schedule * Special Revenue Fund

Year Ended $eptember 30, 2018

Original
Budget Actual

Variance
Favorable

{Unfavorable}
Rcvenues

Property taxes

lnveslment income

Other incon:e

Totai revenues

Hxpe:rditures

Service operations:

Professinnal lees

Fersonnel

Contracted services

Utilities

Repairs and mainlenance

Other expenditures

Capital outlay

Total expenditr.res

Sxce ss (DeSciency) of Revenues
Ove r Expe nditures

Fnnd Bal*nce, Beginning of Year

f\l::d Bahnce, End of Year

2,186,200 7.,1"17,916

$ 2,088,200

48,000

50,000

$ 2,A42214

85,602

50 r00

(45,986)

37,642

100

$

{8,284)

210,000

100,000

366,204

9,000

913,020

290,000

302,000

191,?09

9t),645

28232A

3,637

967,629
1)1 ',?<1

18,291
q ?55

83,880

4.,363

(54,609)

o I )lL+)

302,000

2,189,224 1,758,69? 434,523

(3,020) 4192.19 ,411 )1.4

4,999,945

s 4,996,925 $ 5$19,:64 $ 422,239
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Eudgefs and Budgetary Accaunting

Annual cperating budgets are prepared for the general fund and special revenue fund by the District's
consultants. The budgets reflect resources expected to be received durir:g the year and expenditures
expected to be incured. The Board of Directors is required to adopt the budgets prior to the slart of
its fisca1 year. The budgets are not a spending limitation (a legally restricted appropriation). The
original budgets of the general fund and special rsvenue fund were not amended during fiscal2018.

?he District prepares its annual operating budgets on a basis consistent with accounting principles
generally accepted in the United States of America. The Budgetary Comparison Schedule * General
Fund and Special Revenue Fund present the original and revised budget amounts, if revised,
compared to the actual amounts of revenues and expenditures for the current year.
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Other $chedules lncluded Within This Report
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(Schedules included are checked or explanatory notes provided far omitted schedules.)

txl Notes Required by the Water District Accounting Manual
See "Notes to Financial Statements," Pages 12-25

lxl Sehedule of Sen ices and Rates

txl Schedule of General Fund Expenditures

lX] Schedule of Temporary Investments

txl Analysis of Taxes Levied and Receivable

tX] Schedule of Long-tem Debt Service Requirements by Years

IXI Changes in Long-term Bonded Debt

txl Comparative Schedule of Revenues and Expenditures * Oeneral Fund and Debt Service Fund -
Five Years

ixl Soard Members, Key Personnel and Consultants
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Willow Fork Drainage District
$chedule of $ervice* and Ratss
Year Ended $eptember 30, 2018

1. Services provided by the District

Retail Water _Wholesale Water X Drainage

Retail Wastewater _Wholesaie Wastswate. _In"igalion
Parks/Recrsation _Fire Prolection *X Seturity

Solid Waste/G.arbage X Flood Control _Roads
Palticipates in jolnt ventule, regional system and/or wastewater selice (other than emergency interconnect)

Other

X
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Willow Fork Drainage District
Schedule of General Fund Expenditures

Year Ended $eptember 30, 2018

Sers onnel (ileludlng bene{its )

?rofessional Fees

Auditing
lrgal
Engineering

Financial advisor

Purchased $ervices for Resalt
Bulk rryater and wasiewater service purchases

Regional Water tr'ee

Contrneted Services

Bookke eping

&neral manager

Appraisal district
Taxcollector
Security

0ther contracted s ervices

ljtilities

&epirs aud Lllaintenance

A*nini s tratire Experditures
Directors'fees
Office supplies

lnsurance
Other administrative expendilures

Capital Outlay
Capitalired assets

E:p enditures not cap ilalized

?ap Connection Hxpenditures

SolidWaste Dispsal

Fire Fighting

Parks andRecreation

Other f,xpenditures

$

$ 18,r00

r03,379

242,782

14,000

J0,564

2,740

365,061

67,264

3,150,060

79,526

19,425

3,546

11,096

45,459

426 426

6 3,662,337Total e:penditures
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Willow Fork Drainage District
$chedule of Temporary lnvestments

September 30, 2018

lnterest
Rate

Maturity
Date

Face
Amount

Accrued
lnterest

Receivahle

General tr'und

TexPool

Texas CLASS

Park Fund

TexPool

Debt $ervice Fund

TexPool

Texas CLASS

TexPool

Totals

2.12%

2.29%

2.12%

2.12%

2.29%

2.12%

Demand

Dema::d

Demand

Demand

Demand

Demand

1,776,297

874,614

$ $

i 
"990"911

0

5,461,449

2,834,055

539,814

35,224

3,4og,og3 0

$ 10,467,053 $ 0

t)



llYillow Fork Orainage District
Analysis of Taxes Levied and Receivable

Year Ended September 30, 201S

Maintenance
Taxes

Park
Taxes

Debt
Service
?axes

Receivable, Beginning of Y*ar
Additions and conections to prior years' taxes

Adiusted receivable, beginning of year

2017 Original Tax Levy
Additions and corectiots

Adusled tax lerry

Total to be accouded for

Tax collections: Current year

Prior years

Receivable, end of year

Re reivable, by Ye arc

241',l

2016

?015

2014

2013

2A12

201 1

2010

2009

2008

2407

2006

2005

2004

2003

2000

$ $ $14,601

(4,551)

11,605

0,4$)
35,0?6

(1s.178)

i0,050 4,562 19,898

1,654,736

(i4,700)
2,068,420

(18,375)

3,929,998

(34,912)

L640,A36 ?,050,045 3,895,086

1,650,086

t7,635,269)

BOB

2,454,607

{2,444,086)
1,8',/2

3,914,984

(3,883,764)

7,214

$ 15,625 $ 12,393 $ 38,434

$ $ $4,767

) T',l

1,184

'147

6:8
551

1,005

1 14)

7,244

822

422

48B

226

I /.J

1

52

( q{q

2,075

1*79
1,068

883

929

11,322

6,000

2,812
) )11

1,853

2,044

2,178

2,475

2,695

1,781

984

977

508

292

2

274

$ t5.625 $ 12,393 $ 38.434Receivabie, end of year



Willow Fork }rainage District
Analysis of Taxes Levied and Receivable {Continued}

Year Ended $eptember 30, 2018

2017 2016 ?s{5 ?0{4

Prope*y Yaluations

Land

Improvements

Personal property

Exemptions

T:lx Rates per $100 Yalurtion

Debt service tax rates

Park tax rates

Maintenalce tax:ales*

Tax Levv

$ 859,3t)5,167

3,'178,563,354

82277,681

(560,939,104)

$ 0.0950

0.0s00

0,0400

$ 798,662,066

3,731,9&7,44;l

77,921,389

. (408,644,595)

$ 838,4q7,943

3,630"253.877

'16,127,964

(521,199,337)

$ 819,?52,?16

3,133,949,876

81,458,625

(369,843,629)

Tolal proporty valuations $ 4,099"20?,098 . $ 4,199,926,307 $ 4,023,680,44? $ 3$64,817,588

$ 0.09s0

0.0s00

0.0400

$ 0.09s0

0.0500

0.0400

$ 0.1050

0.0500

0.0350

Total tax rates per $100 valuatio:: $ 0.rBsO $ 0.i8s0 $ 0.18s0 $ 0.1900

$7 167 $ 7,??0,628 J*_7,141,$6r $ 6,964,207

99%
Pereent of Taxes Collected to

Taxes Levied** 99% 99% 99%

*Maximumtaxrale approvedbyvoters: $0.25 onAugust 10,1985 andanadditional$0.05 onNovernber 8,2011

**Calculated as taxes collected for a tax year divi,Ced by laxes levied lbr that tax year.

Jt+



Willow Fork Drainage District
Schedule of Long-term Debt $ervice Requirements by Years

$eptember 30, 2018

Refunding Series 2009

Oue During
FiscalYears

Endinq $eptember 30

Principal
Due

$eptember'l

lnterest Due
March 1,

September { Total

2AW

2A2A

2421

$ 1,170,000

1,235,040

3,210,000

252,675

200,025

144,454

1,422,675

1,435,025

3,354,450

$ b

rorals _g**_ls$r00_ $ 597,150 $ 6,212,150



Willow Fork Drainage District
$chedule of Long-term Debt Service Requirements by Years {Sontinued}

September 30, 2018

Refunding $eries 2012

}ue During
FiscalYears

Fnding $eptember 30

Principal
Due

$eptemher 1

Interest Due
March 1,

September 1 Total

20i9
2024

2421

$ 250,000

265,000

280,000

Totals $ 795,000

q ?6 575
v ?v), lJ

19,075

.9,800.

$ 276,575

284,*',15

289,800

$ 55.4s0 s 850.450

-JO



Willow Fork Drainage District
$chedule of Long-term Debt $ervice Requirements by Years (Continued)

$eptember 30, 201S

Series 2012

Oue During
FiscalYears

Ending September 30

Principal
Due

September 1

lnterest Oue
March 1,

September 1 Total

20i9
2020

2W1

2*22

2023

2024

2425

2426

242?

2028

2029

2030

2031

2032

2433

$$ 148,613

148,672

148,612

148,612

148,612

rca,212

*4,972
124,742

109,',l17

97,9&7

84,488

70,363

55,613

38,563

20,550

148,6i3

148,612

748,612

148,612

568,612

5802t2
595,972

610,"142

619,71'l

63',/,987

649,488

660,363

675,673

693,563

705,550

$

420,000

440,000

465,000

490,000

510,000

540,000

565,000

590,000

620,000

655,000

685,000

Totals $ 5,980,000 $ 1,612,268 s 7592268

J/



Willow Fork Drainage District
$chedule of Long-term Debt $ervice Requirements hy Ysars {Sontinuud)

$eptember 30, 2S18

Refunding $eries 2013

Due During
FiscalYears

Ending $eptember 30

Principal
Due

$eptember I

lnterest Due

March 1,

$eptenrber 1 Total

2419

2A2A

s 1"680,000 $

10

Totals S 3,390,000 $ t 53,000

$ 1,781,?00

$ 3,543,000

101,700

51,300

38



Willow Fork Drainage District
$chedule of Long-term Debt Service Requirements by Years {Continued}

$eptember 30, 2018

Series 2015

0ue During
FiscalYears

Ending $e ptember 30

Principa!
Due

$eptember 1

lnterest Due
March 1,

$eptember 1 Total

20i9
2020

202)

2A22

2023

2A24

2425

2A26

202',/

2A2B

2429

2030

2031

2032

2433

725,044

7',15,004

800,000

825,000

850,000

875,000

900,000

950,000

1,000,000

1,025,000

267,504

267,504

261,544

267,544

267,504

253,000

235,563

216,562

195,938

172,562

148,500

121,500

93,000

63,000

32,254

257,500

267,500

267,540

26V,5AA

992,540

1,028,000

1,035,563

1,041,562

1,045,938

1,047,562

1,048,500

1,071,500

1,093,000

1,088,000
j"1072s0

$$
6
o

Totals $ 9,800,000 s 2,869,3?5 fi 12,669,315

?o



Willow Fork Srainage District
$chedule of Long-term Deht Service Requirements by Years (Continued)

$eptember 30, 2018

RefundinS Series 2$15

Due During
FiscalYears

Ending $eptember 30

Principal
Due

September 1

lnterest Due
March 1,

$eptemb*r 1 Total

2019

2020

2021

2422

35,000

35,000

80,000

3,785,000

Totals $ 3,935,000

78,700

78,000

77 340
75,',/00

I13,700

113,000

157,300

$

* 4,244,7AA

$$

309 7AA
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Willow Fork Drainage District
$chedule of Long-term Debt Service Requirements by Years (Continued)

September 30, 20'18

Series 2017

Oue During
FiscalYears

Ending $eptember 30

Principal
Due

September 1

lnterest Due
March 1,

$eptember'l Total

2019

2A2A

2021

2472

2423

2024

2425

2026

242',/

?078

2429

2030

2431,

2032

2033

$q

800,000

825,000

930,000

850,000

870,000

890,000

920,000

925,000

930,000

960,000

980,000

274,975

270,975

270,975

214,975

274,975

252,975

234,412

213,662

r92,413

169,575

145,100

117,500

89,750

61,850

31,850

270,975

274,9"75

)'10 g7\

270,975

1,010,975

1,077,9"15

1,064,412

1,463,662

1,462,413

1,059,575

1,065,100

1,042,500

1,019,750

1,021,850

1,0i 1,850

$

Totals $ 9,780,000 *$*_*_?,861e6?* $ 12,643,962
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$c h ed u, e ., r.,, X: :f ffi :53ffi: fI"3,l:J l',1** * {c o nti n u ed }

$eptember 30, 2018

Annual Requirements For All $eries

Due Ouring
FiscalYears

Ending $eptember 30

Total
Principal

Sue

Total
lnterest

Sue

Total
Principal and
lnterest Due

2019

?024

2CI21

2422

2023

2A24

2425

2A26

2027

2428

2*29

2030

2031

2032

2033

3,135,000

3,245,444

3,570,000

3,785,000

1,945,000

2,040,000

2,095,000

2,165,040

2,23A,AQA

2,305,000

2,385,000

2,465,000

2,550,000

2,640,0oo

2,740,000

\,146,738

1,035,487

918,637

762,7&7

687,087

646,187

600,94?

550,966

498,068

440,r24

378,088

309,363

238,363

163,413

84,550

4,281,738

4,28A,487

4,488,537

4,547,7&7

2,632,487

2,696,187

2,695,947

2,715,966

2,728,Q68

2,745,124

2,?53,088

2,7V4,363

2,788,363

2,803,413

2.824.650

$$$

Totals $ 39,295,000 $ 8,460,905 $ 47.755,905

/a
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Willow Fork Drainage District
Changes in Long-term Bonded Debt

Year Ended $eptember 30, 2018

Bond

Refunding
$eries 2009

Refunding
$eries 2012 $eries 2012

Jnterest rates

Dales interesl payable

Retirements, principal

Bonds outstanding, eld ofcurrert year

luterest paid during current Year

Paying agent's name and address:

3.0S% to 4.50% 2.00% to 3.50% 2"00% to 3.00%

March 1/

Septernber 1

September l,
2*1912A21

March 1/

September 1

September 1,

2A1912021

March 1l

September 1

September 1,

ZAX/2$33
Maturity dates

Bonds oulstanding, beginning of current year $ 5,795,000 $ 1,035,000 $ 5,980,000

180,000 240,000

$ 5,6i5,000 $ 795,000 $ 5,980,000

$ 26A.77s $ 33,775 $ 148,613

Series 2009 - The Bank ofNew York Mellon Trust Company N.A., Dallas, Te>es

Series ?012R - TheBankofNrwYork Mellor Trust Comrany N.A., Da1las . Te>ras

Series 2012 - The BankofNewYorkMellon Trust Conpany I'J.A., Dallas, Te>as

Series 2$13 - The Bank ofNewYorkMellon Trust Comrany, ltJ.A., Dallas. Texas

Series 2015 - The Bank *fNew York Mellon Trust Corrpany, N..4", )allas, Te;sas

Series 2015R - The Bank ofNewYorkMelion Trust Companv, N.A., Dallas. Te>cas

Series 201? - The Bank ofNew York Mellon Trust Company, N.A", Dallas, Tems

Bond authority

.A.nxr;nt authorized by vcters
Authorization used

Rernaining to be issued

Drainag*
Bonds Park Bonds

Refunding
Bonds

$ 76,490,000 $ 29,000,000 0

$ 57,845 .000 $ 25,560,000 0

$ 18,64s,000 $ 3,440,000 0

1)ebl service fund cash and lemporary investment balances as of September 30, 20181 $ 3.409,093

5 3,183,72"tAverage annual debt sewice payment (principal and interest) for remair:ing {erm olall debt:



lssues

Relunding
Series 2013 Series 2015

Refunding
$eries 201$ Series 2017 ?otals

2.0Ao/o to 3.04o/a 2.00% to 3.00%

March 1l

Septernber 1

September 1,

20s9l2a2a

2,580,000

March l/
Seplember 1

September 1,

2023t2033

2.00%

Marcl 1/

September 1

September 1,

2A19/2422

2.25Yoto 3.25Yo

March l/
September I

September 1,

2023/2033

$ 5,9?0,000 $ 9,800,000 $ 3,965,000 $ 9,780,000 $ 42,325,000

30,000 3.CI30.000

$ 3,390,000

$ 179,i00

$ 9,800,000 _$.____J{ii$0-

$ 79,300

$ 9,780,000 $ 39,295,000

$ 267"50A $ 274,975 $ 1.240,033
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Willow Fork Drainage District
Comparative $chedule of Revenues and Expenditures - Goneral Fund

Five Years Ended September 30,

Amounts

201 I 2817 201 6 20{ 5 ?fi'.!4

Gener*l Fund

Reve n u es

Property laxes

lnvestmert income

Other ilcome

Total revenucs

Ilxpenditures
Serviee operations:

Professional iees

Contracted services

Repairs and maintenance

()ther expenditures

Capital outlay

T0tal expenditures

[rtess (De{iciency) of Revenu es

0ve r kpenditlres

Fund Balanre, B*ginxing ofYear

Fund Balancc, Ihd ofYear

Total Aetive Retail Water Counections

Totnl Aetive Rt t,ri : W asatwate r C on ne ctitttt s

1 .71 I ,006 | ,'161 ,123

$ 1.634,461

55,368

21,17"1

$ 1,679,459

37,425

44"63I

$ 1,606,719

1^7,684

32.61 3

$ 1,284,3?5

4,947

49,410

$ I ,1 99,067

3,164

12"942

365,06 I

6"7,264

3,1 50,060

79 "526
426

215,466

64,131

1 
"r 

32,805

69,8s3

204,916

225,480

63,962

8 r 9,787

? 1.54s

3,S44,4 1 5

244,9',17

62,6',72

1,171 ,96-/

82,731

1,398,042

1,657,01 6 1.338,752 i,2 i 5,373

L62,717

64,t"/2

959"3?9
"76,',V26

20.966

3,662"33',7 1 ,68?.1? l 4 "225,189
2,972,389 1,279,960

(i,9sr"331)

4,266"515

?1 0{,

4,1 9?,563

(2,s68,1 73)

6,7 60,]36

{1,s83.637)

8"344,373

(64,5 87)

8.408,960

$ 2,J 1 5,1 84 $ 4,266,s15 $ 4,192,563 $ S,760,736 $ 8,344,373

-

N/A N/A N/A N/A NIA

N/A N/A N/A }.{IA NIA



Percent s{ Fund Total Revenues

2o'r8 2017 ?016 2015 2014

95.5 %

1.3

100.0

214.1

95.4 %

2.1

2.5

9't.0 %

1.0

1t\

93.9 %

0.4

3.7

98.7 %

0.3

1.0

21.4

39
1 84.1

4.7

0.0

1' )

3.6

64,3

4.0

1 1.5

13.6

3.9

49.5

4.3

t 83.7

15.0

4"7

88.0

6.2

104.4

13.4

5.0

78.9

6.3

1.',]

100.0 1 00.0 100.0

95.6 255.0 218.3

4.4 % (1s5.0) % {118.3) %

I00.0

105.3

(114.1) % (s3) %
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Willow Fork Drainage District
Comparative $chedule of Revenues and Expenditures * Debt $ervice Fund

Five Years Ended September 30,

A:n0unls

2018 2417 2016 2015 2AM

])ebt Scrvice I'xnd

Revsrues

Prope(y taxes

Penalty and interest

Investmenl inccme

Other income

Total revenues

kpenditures
Current:

Professional fees

Contracted services

Other expenditures

Debt service:

Principal retirement

Irterest and fees

Debt issuance costs

I)ebt defeasance

Total expenditwes

Defi ciency of Revenues Over

Ixpe nditu re s

0ther Iinaaeing Sorrces (Usts)

Cen*ra1 obfigati*n bonds issued

Discourrt rx debt issued

Deposi: wilh escrow agent

Tolal olher financing sources

)eficieley ofRevenues and Other

Iinancing Sources Over Erpelditures

and 0ther Financing lJses

Fuud Balance, Beginning oI Ytar

Fund Balanee, Ind ofYear

4,144,681 4,232,441, 4,A77,472

(337,884) {r 68,s38) {2 1 s,858)

4, i 28,67 1 3,8s1,917

s 3,876,s50

3 1,908

98,345

$ 3,988,834

27 
"30{}

4,|,,/69

$ 3,816,735

,1 q)R

20"9s 1

$ 3,85 i,440

21 ,968

3"876

51,440

$ 3,600,713

34,1 14

2"465

4.006.803

?,580

61 .494

416

:,010"000

1 .245,131

5,092

58,405

508

2,940,000

1,,228,435

3,730

54,422

s07

2"845,000

1,1?3,81 3

4,548

s3,?89

414

5,960

50.446

49

2.640"000

1,155,462

4"063,903 3,861,614 3,928,'.124 3,611,292

2,765,t00

1,143"682

155"i78

6"000

(19e,e47) (214"625)

4,060,000

(38,239)

(3,8s3,7 I 4)

000 0 I 68,047

{31 7.884)

3,739,21 e

( 1 68,s3 8)

3 
"947 ,7 57

(2 r 5,8s8)

4,123,61 5

(3 1.900)

4,I55,5I s

(2 14,625)

4,J?0, i 40

$ 3"401,335 $ 3.139,219 $ 3,907,'t57 $ 4,;23.615 xi 4,lss,s1s



Percent of Fund Total Rsvenues

2018 2A17 201 5 2015 2A14

96.7

0.8

la

% 98.1 %

0.1

1.2

98.8 %

0.6

0.6

100.0

98.0 %

0.6

0.1

1.3

100 0

99.4 %

0.9

0.1

100.0 100.0 100.0

0.2

1.5

0.0

01

l.+

0.0

0.1

1.4

0.0

0. 1

1.4

0.0

0.2

1.4

0.0

12.6

3i 8

15.6

31.1

13 "1

30.4

70.4

29.1

3.9

0.2

108.4

302

i04.I

{41)%

i 05.6 1 05.1 106.0

{8.4} % {5 6) % **____l:ll-% (6.0) %
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Willow Fork Drainage District
Board Members, Key Personnel and Csnsultants

Year Ended September 30, 2018

District mailing address Wiilow Fork Drainage Dislrict

clo Aller: Boone Humphries Robinson LLP

3200 Soulhwest Freeway, Suite 2600

Houslon, Texas 77A27

business telephone nurnber: 713.850.6400

Submission date of the most recent District Registration Form

(TWC Sections 36.054 and 49.054): 201

Limit on fees of office that a director may receive during a *iscal year $ 7

Board Members

Term of
Office

Elscted &
Hxpires

Hxpense
Reimbursements

Title at
Year-endFees*

Richard Ward

Dan Srnith

Joirn Pouher

Wendy )uncan

Joseph Robinson

Elected

05/18-

a5122

Elected

05/1 8-

asl22

Elerted

0511 B-

a5n7

Appointed

0s117-

a5lza

Elected

05/16-

a5120

$ 5,100

6,450

< 1(n

7,125

$ 1,842

5,206

2'74)

1,678

Presidelt

Vice
President

Secretary

Assistant

Yice

President

Assistant
$ecr*tary5,700

*Fees are th* amounts actually paid to a director during the l)istrict's fiscalyear

3,830
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Vllillow Fork Drainage District
Board Members, Key Personnel and Consultants {Continued)

Year Ended $eptember 30, 2018

Consultants Date Hired

Fees and
Hxpense

Reimbursements Title

AECOM, krc.

Allen Boonr Humphries Robinson LLP

Yvonne Arceneaux

BKD, LLP

FMatuska,lnc.

Fort Bend Cenlral Appraisal District

Fort Bend County Tax Office

03/06/85

07128t03

11101113

a4lta186

a7l13la6

Legislative
Aclion

a6l1ya3

Legislative
Action

$ 278,814

242,447

11 11<

18,900

32,096

49,246

8,395

A aln

544,725

14,642

7,580

Engineer

General

Counsel

Park

Manager

Antiitor

Bookkeeper

Appraiser

Tax Assessor/

Collector

Appraiser

Operator

Engineer

I)elinquent
?ax Attorney

Financial
Advisor

Director

Haris Counly Apprxisal District

Inframark LLC 02112/15

LJA Engineering, Inc. 08/09/l I

Perdue, Brandon, Fielder, Collins & Mott, L.L"P I 996

Rathmann & Associates" L.P 0s108103

lnvestment Officer

0

Joseph Robinson 07113106 N/A


